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Date: December 16, 2019

Re: Monetary Contribution for Inclusionary Housing Projects

The Inclusionary Housing provisions of the Zoning Ordinance require that a
monetary contribution be established for cases in which the total amount of
inclusionary housing floor area cannot fully be accommodated in units in new
buildings {Section 11.203.3{i}}. Pursuant to the Ordinance, the contribution is
determined by CDD with information provided by the Trust on the amount of
subsidy needed to create new affordable housing in buildings funded by the
Trust. We believe the Trust can now provide us new information so that the rate

‘can be updated.

The monetary contribution is made when the final amount of the net floor area of
all the inclusionary units is less than the affordable dwelling unit net residential
floor area required in a new building, This circumstance results when there is
remaining inclusionary housing floor area that is too small to comprise a full
housing unit. In these cases, developers make a monetary contribution for the
remaining floor area, which is determined as the amount of subsidy that would be
needed to create the affordable dwelling unit net floor area not included in the
identified affordable units. The monetary contribution rate is currently $397 per
square foot, and contributions are made to the Affordable Housing Trust.

There are new affordable housing developments recently funded by the Trust
which could be used in determining the monetary contribution rate. We
recommend that the Trust provide the most recent information on new
affordable housing development for use in CDD’s caiculation of this rate. The
attached analysis includes information on developments that have been active in
the past five years. We recommend that the Trust review and provice this
updated information on the attached analysis. As was done when the Trust first
provided this information in 2017, the amount of subsidy for each development
has been adjusted to 2019 dollars based on changes in construction pricing based
on a construction industry standard pricing index. The analysis shows that that if
CDD were to update this calculation using subsidy amounts needed for these
developments, the updated calculation would result in a monetary contribution
rate of $450 per square foot.




To date, the revised inclusionary provisions have applied to four approved
projects. Two of these projects are complete and two are under construction.
The amount of the contribution is estimated at the time of the issuance of the
building permit and finalized and due prior to the issuance of the Certificate of
Occupancy. The monetary contribution for the two complete developments
totals 572,909 and has been received. The two developments which are currently
under construction will provide a combined estimated monetary contribution of
roughly 514,768.

As noted above, the Zoning Ordinance provides that CDD can adjust this
monetary contribution rate from time to time based on information received
from the Trust on developments the Trust has assisted. We recommend that the
Trust review and confirm the information on the attached analysis so that CDD
can be provided with the most recent information for use in calculating the
monetary contribution rate.
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