








Cambridge remains a highly attractive, desirable place to live, with
low crime, a highly educated workforce, and desirable cultural and
business amenities, which support property values.

e Commercial property owners traditionally have paid
approximately two-thirds of total property taxes.

* In FY20, residential property comprised 59% of total
assessed value, but residential property owners paid only
35% of total property taxes. This is similar to prior years.

e Preliminary projections for FY21 indicate that commercial
property owners will pay a similar portion of the tax levy as
they have in previous years.

Assessed Property Values

Property values are established independently of the City Budget
and Property Tax Classification.

The Massachusetts Department of Revenue requires that all
property be assessed annually, using approved mass appraisal
techniques, at 100% of full and fair cash value. Individual
assessments may rise or fall based upon market activities for
similar properties and capital improvements. Fiscal year
assessments are property values as of the previous January 1%
Therefore, FY21 property tax bills are based on the assessed
value as of January 1, 2020, using calendar 2019 market activity.

The tax rate is established by dividing the tax levy by total
property values once adjustments for the residential exemption
have been accounted for.

During the past five years, the total residential value has
increased by 49.8% as compared to a 76.3% increase for
commercial property over the same period.

Residential Exemptions

The City offers a residential exemption program with a discount
equal to 30% of the average residential assessed value. In FY20,
the residential exemption reduced an owner-occupied residential
property assessed value by $411,316, which equals $2,365 in
reduced real estate taxes.

To receive the residential exemption, homeowners must provide
a Massachusetts tax return showing that they occupy their
property as their primary residence. For FY21, homeowners must
own and occupy their primary residence as of January 1, 2020.
The Assessors conduct random audits and respond to inquiries
about individuals claiming residential exemptions to ensure the
validity of the program.

For information on how to sign up for the exemption program

or report concerns, please visit our website at
cambridgema.gov/assessor or contact the Assessor’s Office
at 617-349-4343.

FY20 Commercial Tax Rates for Communities with Split Rates
(Different Rate for Residential and Commercial Property)

Cambridge Has a Favorable Commercial Tax Rate

Compared to Surrounding Communities

Cambridge 12.68 Needham 24.55
Brookline 115,53 Boston 24.92
Somerville 16.32 Waltham 24.36
Medford 17.57 Burlington 25.54
Newton 19.92 Lexington 21.22
Watertown 22.53 Framingham 32.30

Cambridge Residential Tax Rate Continues to be the Lowest of Any City in the Commonwealth!

Cambridge and Surrounding FY 20 Tax Rate (per $1,000) Tax Bill $500,000 Home Tax Bill $1,000,000 Home
Communities
Cambridge* $5.75 $510 $3,385
Brookline* $9.45 $1,965 $6,690
Somerville* $10.09 $1,776 $6,821
Boston* $10.56 $2,400 $7,680
Watertown* $12.14 $3,962 $10,032
Arlington $11.06 $5,530 $11,060
Belmont $11.00 $5,500 $11,000

*Includes residential exemption for owner occupied homes. The residential exemption has not been adopted by all communities.




Top Ten Taxpayers in FY20

Property Owner Nature of Business Vgﬁls;?:ﬁg* Real Property Taxes %Lo:‘;l;ax
Mass. Institute of Technology* Education $5,019,163,400 $61,171,974 13.96%
Alexandria Real Estate Commercial $2,085,375,800 $26,442,565 6.04%
BioMed Realty Trust Commercial $1,585,747,400 $20,018,114 4.57%
Boston Properties Commercial $1,099,171,900 $13,307,615 3.04%
MBA-Rogers Street, LLC Commercial $564,623,900 $7,051,360 1.61%
President and Fellows of Harvard College* Education $718,745,200 $6,188,980 1.41%
RREEF American Reit Il Corp Commercial $426,417,700 $5,406,976 1.23%
Novartis Pharmaceuticals Commercial $355,629,700 $4,509,385 1.03%
DivcoWest Commercial $395,684,200 $4,079,467 0.93%
New England Development Commercial $309,159,270 $3,920,140 0.89%

$12,559,718,470 $152,096,576 34.71%

*Does not include Payments in Lieu of Taxes; ** Assessed valuations include both commercial and residential property; Source: City of Cambridge, Assessing Department

Submit Ideas for
Participatory Budgeting!

Do you have an idea for a project that could improve Cambridge?
Submit your idea for the next cycle of Participatory Budgeting, a
democratic process in which community members directly decide
how to spend part of a public budget. To be eligible, a project must:

e Be a capital project, which usually involves infrastructure
improvements the City can buy or build

e Be a one-time expenditure that costs less than $500,000
e Benefit the public
e Be implemented by the City on City property (streets,

sidewalks, libraries, schools, youth centers, senior centers,
municipal buildings, etc.)

Submit your ideas five ways:

Visit pb.cambridgema.gov

Email pp@cambridgema.gov

Call 617-349-4270

Drop off in the Payment Drop Box in the rear of City Hall
Write to City of Cambridge Budget Office,

795 Massachusetts Ave., Cambridge, MA 02139
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Cambridge Awards $237,000
in City Scholarships

2019 Scholarship Recipients

This year, the City awarded 79 scholarships of $3,000 each
for a total of $237,000 to Cambridge high school seniors and
others pursuing higher education. Since the program’s
inception in 1993, the city has awarded 1,108 scholarships
totaling $2.6 million.

Taxpayers receive a separate envelope with their property tax
bill to make a donation to the Scholarship Fund. In addition,
individuals can make an online scholarship donation by going
to Cambridgema.gov/paybill or mail a donation to City of
Cambridge, P.0. Box 2005, Cambridge, MA 02139
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Tax Related Questions or
Need More Information?

Property Value Information:
Assessing Department, 617-349-4343

Tax Bill Information:
Finance Department, 617-349-4220

Expenditure/Revenue Information:
Budget Office, 617-349-4270

General Information:
City Manager’s Office, 617-349-4300

Important Meeting Dates

October 2020
City Council votes on classifications
as part of the tax rate process

October and November 2020
Community Q&A meetings scheduled
at various locations

Cambridgema.Gov | | @CambMA

Upcoming Mailings Dates
October 2020

2" Tax Newsletter mailed

FY21 Tax Bills mailed

November 2020
Exemptions Newsletter mailed



